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Cotton Industry were able to capture a substantial and in-
creasing share of the home market before obtaining the small
differential advantage under the tariff of 1921-22 and subse-
quent years. And lastly, we found that the steady expansion
of output as well as the predominant position in the home
market continued during the general trade depression that set
in in 1922-23.
On the basis of this testimony of important and varied groups
of facts that point to the attainment of independent 'adult'
stage by the Cotton Industry of India even in the pre-war
period, we are entitled to presume that that industry would not
possibly stand in need of artificial advantage of any kind at the
cost of the general body of consumers. It would also be reason-
able for us to hold that an industry, which was able to overcome
the varying difficulties caused by changes in currency, exchange
and external competition during over sixty years of steady
growth, would also possess sufficient strength and resource-
fulness to tide over the financial strain and stress inevitable
in a period of world-wide trade depression, without asking for
a bonus from the consuming public.
Nevertheless, as we saw in the previous chapter, the mill-
owners of Bombay and Ahmedabad were able to make some
sort of a case for protection and succeeded in obtaining it in
two stages, firstly, through the abolition of the cotton excise
duty in December, 1925, and secondly, through the Indian
Tariff (Cotton Yarn Amendment) Act of 1927 and the Cotton
Textile Industry (Protection) Act of 1930. In order that we
may be able to arrive at a balanced judgment on these pro-
tectionist measures, it is necessary for us to take up and examine
some of the principal grounds on which the claim for protection
was urged by the cotton mill-owners of India, accepted by the
Tariff Board, and granted by the Government of India.
At the outset we have to note that the demand for protection
was not presented with equal intensity by all the sections of
the Indian Cotton-mill Industry. The mills in Northern India,
Madras, and other up-country centres were on the whole